ARTICLES OF CONSOLIDAT IONW
OF DOMESTIC CORPORATIONS
INTO
LATEX0C WATER SUPPLY CORPORATION AND
PERCILLA WATER SUPPLY CORPORATION

Pursuant to the provisions of Article 5.04 of the Texas Non-
Profit Corporation Act, the undersigned corporations adopt the
following Articles pf Consolidation for the purpose of consolidating
them into a néw corporation:

FIRST: The following Plan of Comsolidation was approved by
each of the undersigned corporations:

Seé Plan of Consolidation, Exhibit "aY

SECOND: Asg to each of the underaigned corporations, the Plan
of Consolidation was adoptéd in tﬁéufbllowiﬁg‘h;ﬁnei:

"T'he Plan of Conscolidation-was adopted by Latexo Water Supply
Corporation at a Meeting‘of its members held on March 23, 1971,
and adopted by PerciiLa Wétéf Supplyfcorpﬁration at a Meeting of
its members held on March 24, 1971, af which a quorum was present,
and the Plan of Consolidation received at least two-thirds of the
votes entitled to be cast by members present or represented by
proxy at such meeting."

Dated Mdrch 26, 1971,
THE LATEXO WATER SUPPLY CORPORATION
BY

P IDE

AND =Y
EGRE

THE PERCILLA WATER SUPPLY GORFPORATION

Y g

T PRESIDENT

AND
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THE STATE OF THEAS {

. COURTY OF HOWBTCN ) BEFORE ME, the undsrsigned suthority,

. on this day personally appserad Davis Grgham, President of Latexo
Water 3tpply Jorporatlon, lmown to #ie te be the person whose name
1s subdoribed bo the foregoing instrument, end after being by me
duly sworn, acknowledged to me that the gsnme' was the amst of the
sald Latexo Water Supply Corporation, and that he executsd the
same a8 the ast of such corporation for ths purposss-and gonw

—~ @1 under my hand and zeal oF
i , A. D, 1971,
v . WE et B

My csmmissionrexpires June 1; 19?1.

THE STATE OF TEXAS (
‘COUNTY OF HOUSTON ) BEFORE ME, the undersigned subhority,

on thls day personelly appsarsd Leon E. Sterns, Presldent of Poreilla
Water Supply Corporatidin, known to me to be the person whose hene

ia subgeribad to the foregoing insiruvment, and after being by me

duly sworn, acknowlnged to me that the. same was the act of the

salid Percilla Water Supply Corporation, and that he sxeeuted the
seme s the ast of such corporation for the purposesd and cone
sidératioﬂ tharein expraased, snd in the capaclty therein stated.

wader #y bapnd and gesl of office, this .z
/,9/5:«# o s A Dy 1971,

Hy'gbmmiééibn éxﬁiﬁes:Jhneri; 1971,



PLAN OF CONSOLIDATION
OF LATEXO WATER SUPPLY GORPORATION
AND PERCILLA WATER SUPPLY CORPORATION

This Agreement and Plan of Comaolidation, dated the
day of frﬁmg 24 ‘fg, 1971, between Latexoc Water Supply Corpora-
tion, (herelnafter referred to as Latewo), and a majority of the
directors therepof duly sctlng as the board of direotors thereof,
and Percllla Water Supply Corporation, (hereinafter referred to
as Percllls), and a majority of the directors thereof duly aot-
ing aa the board of direotors thereof, Wiltneaseth:

Whereas, Latexo is a corporation duly organized and exist-
ing under the laws of the Stﬁte of Texsag, having as of the date
of this agreement 52 !ﬁz number of members, each of whom have
one (1} share of stoak of $50.00 stated value, which are ilssued
and outstanding as of the effective date of this agreement; and

- Whereas, Percillas ie a corporatlon duly organized and exist-
ing under the laws of the State of Texas, having aas of the effeat-
ive date of tﬁis agreement jijé;_ number of shares of stock ount-
standing with a stated value of $50.00 each and each share issued
to one (1) member nf the oorporation;

Whereas, the board of directors of esch of sald corporations
deem 1t advisable that Latexo and Percills consqﬂdata fnto: The
Counsolidated Water Supply Corperatioh, and each of sald boards
hag by resolutlon duly approved and adopted this Agreement and
Plan of Conmolidation énd hhs duly resolved that same be aub-
mitted to a vote of the shareholders of each of gald porporations
in accordance with the pfééiaiona of Artlele 1396a, Seotion
5,02, et seq., of the Texss Non-Profit Corporation Act;

Now, therefore, In consideration of the premises and of the
mutual agreements, provisions, covenants and grants herein con-
tained, the partles hereto hereby agree that, aubject to the condi-
tions herein expressed, Latexo shall be congolldated with Percilla

into the newly named The Cenaolidatéd Water Supply Corporstion,
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and that the terms and conditions of the consolidation hereby
agreed upon and the mpde of earrying the same into effect and
the manner of converting the shares of Latexo and Percilla to
The Conagolldated Water Supply Corporation are and shall be &s
hereinafter set forth,

ARTICLE L. Except as hereln otherwice specifically set
forth, the identity, existence, purpose, powers, franchises,
rights and immunities of Percilla and Letexo shall cease on the
effective date of this consolidation, ewcept in aso far as it
may be continued by statute. Thereupoen, Latexc and Percilla
shall become a single corporation, The Consolidated Water Supply
Crorperation, ZLatexo and Percilla asre herelnafter gometimes
collectively referred to 4s the "Constituent Corporations™; the
aingle cowrporation, to-wit: the single corporation which shall
result from the comsolidation is hereinafter asometimes referred
to as the Resulting Cerporation, and the dete wpon which this
congolidation shall become effective, if at all, shall be upen
the completion of each ilssuance of certificates of consclidation
by the Secretary of State of Texas ss envisaged by Article 5.02
et seq., of the Texas Non-Profit Corporation Act, which date is
gometimes referred to ss the "effeotive date of this consolidation."

ARTICLE 2. (a) The articles of incorporation and vertificate
of incorporetion of The Conavlidated Water Supply Corpordtion
attached hereto and marked Exhibit "A", on the effective date
of this consolidatimm shall be the articles of incorporation and
certificate of incorporation when issued by the Secretary of the
State of Texae, under which the buainess of the resulting corpora-
tion shall be conduocted, subject nevertheless tc amendment from
time to time thereafter In the manner now or hereafter prescribed
by law.

{b} The baslc difference in the articles
of Incorporatien of Percills Water Supply Corporation and TLatexo
Water Supply Corporation and the Articles of Incorporatlon of

The Consolidated Water Supply Corperation are:



1. Inocrease ﬁumber of members of the
Board of Direotors from five to nine members:
2. Stagger Director's terms over a three
year periond.
(@) Provided, however, that the now existing

ahares of stock lssued by Latexo and Percillls as anon as
practical after the effective date of consolidation shall be can-
celed by the Seoretary of the Resulting Corporation and new
stock certificates Lssned By The Consolidated Water Sppply Corpora-
tlon. Sald Corporation shall have authority to issue any nmber
of shares as it deems“nééeseary and advigable from time to time.

ARTICLE 3. The By-laws of The Consolldeted Water Supply
Corporation, as attached and marked Exhibit "B" and made a part
hereof, shall be the By-Lgws ifor The Consolidated Water Supply
Corporatlion, om theseffective date of this consolidation and
shall be and remain the By-Laws of the Regulting Corporation until
the same shall 5& altered, smended or repealed as provided there-
in or in the articles of incorporatlon of the Resulting Corpora-
tion or otherwlise as provided by law.

ARTICLE 4. The names and places of residence of the directors
of the regulting corporation who shall hold office until thelr

respeotlive succesgors shall be elected and qualified are as

follows:
NAME ADDRESS
G, D. Graham Rounte 3 Crookett, Texss
Roy W. Jones g Route 3 Crockett, Texas
J. F. Dotson Route 2 Grapeland, Texas
R, A, Mims Route 3 Crockett, Texas
L, E. Stemns Route 2, Box 189C Grapeland, Texas
Calvin Dickey Ronte 3, Box 121 Grapeland, Texas

J. H. Neel Route 2, Box 71 Grapeland, Texas
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 ARTICLE 5. (a) The shares of Latexo and Perollla 6utstand~
ing on the effective date of the qonaolidation shall be cahceled,
effective on sald date.

{(b) The manner of converting the sharea of atock from
Latexo and Percilla shall be by presentatlon to the Secritary
of the Resulting Goﬁporntinn’who ahail fnrthwitﬁ cauge to be
executed share for thare, stock of the Resulting Corperation.

{e) On the effective.ﬁate of this éonsolidation, each
share of stock deemed isgued and outetanding or aaid date and all
rights in respe&t thereof, shall be deemed converted into one
ghare of the Resulting Corporatlen, end thereafter each holder
of shares of Latexc and Percilla, npon surrender to the Resulting
Qorporation for cancellatlon of one or more certificates which
prior to the effective date of thls vomsplidation represented such
ahares of Percilla and Latexo, ahgll be entitled to receive one
_ or moxe certifiloates representing the number of fuli shares of
the Resulting Corporation teo whloh such helder 1a enfitled.

ARTICLE 6. On the effective date of this conaolidation,
the Reaulting Corporation shall, without other trénsfer, succeed
to and possess all the righta, privilegesn, powers and franchlaes,
as well of a public as of a private mature, and be subject to
all disabllities and duties of Latexp and Peroilla and all and
gingular the rights, privileges, powers and frenchlses of Latexo
and Peroilla and aLl'property, resl, peraonal and mixzed, and all
debts due to Latexo and Percllla on whatéver account, as well
for atook subseriptions as all other things in actlon or belong-
ing to Latexo and Percilla, shall be vested in the Reaulting
Corporation; and all pcnﬁ&rty, rights;.privilegas, powers and
franchiaes, and all and every other interest of Latexo and
Pernllla shall be thereafter as effectually the property of the
Reaulting Corporestlon as they were of Latexo and Percilla
regpectively, on the effective date of smald congolidatien, and

the title to any real eatate, vested by deed or otherwlse, under

/



the lawe of the State of Texas or any .of the other ststes of the
United States or of the United States of America, in Latexo and
Ferallla shall not revert or be In any way impgtred by reason

of said consolidation; provided, howa%er, that all rights of
employees and creditors of Latexo snd Peréilla dnd all liens upon
any property of Latexo and Perecllls shall be preserved unimpaired,
but limited in lieﬁ to the properfy affected by such liens at the
time of the effective date of this consolidation; and all debts,
liabilities and duties of Latexo and Perollla shall thenceforth
attach to the Resulting GCorperation and ey be enforeed against
it to the same extent as if sald debts, liabllities and dutles
had been inechrred or contracted by it, Latexo and Perailla here-
' by agree that from time to time, as and when reghested by the
Resnlting Corporation or by ita sucoessors or assligns, it will
execute and delilver or cause to be executed and delivered all
such deeds and other Inatruments and will take or cause to be
taken snch further or other action ag the Resulting CJorporstion
may deem necessary or desirasble in order to vest or perfect in or
confimm of record or otherwise to the Resylting Corporation title
to and possession of all said property, rights, privileges,
powers and franchlses and in all other respects effectively carry
out and effectuate the purposes of thils agreement.

ARTIQLE 7. Prior to the effeative date of this oonenlida-
tion neither of the Constituent Corporations will engage in any
setivity or trangaction other than the nermal courae of business
without first obtaining the approval of the other,

ARTICLE B. Anything herein or elsewhere to the contrary not-
withstanding, it is expressly recognized and agreed that the Plan
of consolldation herein contained may be terminated or abandoned
before the effective date of such consolidation:

(a) By the Board of Directors of either of the Constituent

Gorporatione 1f any material covenant, representation or warranty
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contained herein uapon which suoh corporation is entitled to rely
shall have been breached;

{b) By mutual consent of the Boards of Direatoras of both
Constituent Corporations;

(¢) By the Board of Dlrectors of either of the Constituent
dorporations if any material litfgation shall be pending or threat-
ened against elther of the Constituent Corporations, or any of
thelr respective assets, of the consgolldation, which, in the
judgment of such board, renders it inadvissble to proceed with
the conaolldation:

{d) By the Board of Directors of either of the Conatituent
Corporations if any of the properties of the other of the Constit-
nent Corporations shall have been damaged by fire or other casualty,
whether or not insured, which, in the judgment of such board,
materially and adversely affeqta the assets or the conduct of
the business of such corporation to such an extent as to make it
inadviaable to'proceed with the congolidation;

(e) By the Board of Directors of either of the Constituent
Corporationa if such corporatlon shall not have received an opinion
por opiniona of counsel, whoge {ntegrity and ability shall be
satisfactory to the addressee of such opinion or opinions, of
coungel for the other of the Constituvent Corporations, in form,
gcope and substance satisfactory to It, with respect to such
imatters incldental to the consolidation &= it may reasonably
request:

(£) In the event of termination end abeandonment of this
agreement and plan of consolidation by the Board of Directors
of either of the Constituent Corporations as herein provided for,
notlce shall promptly be glven to the other, and thereupon this
agreement and plan of consolidation shall become wholly vold and
of no effect, and there shall thereafter be np liability om
the part of either of the Constituent Corporatlons or their

respective bogrds of directors or shareholders by reason thereof.



ARTICLE 9. If the shareholders of each of the Comatituent
Gorporations approve thls agreement and plan of eongolidation in
conformity with the procedures specified in Articke 1396a,
Seation 5.02, et meq., of the Texas Non-Profit Cerporation Act,
8ll expenses thereafter incurred in carrying this agreement lunto
effect shall be paid by the Resulting Corporation, ALL expenases
prior te sugh approval, If any, ahall be paid by the corporation
inourring the seme, and it le expressly agreed that each corpora-
tion will pay and-discharge, as incurred, all its own cowmasel
fees, postage, proxy solicitation costs, and all other expenses
incidental to complying with the provisions of Article 1396a,
Sectipﬁ_5.03 of the Texas Nen-Profit Corporation Aat, and any
and éll other expenses lncldental to submission of this agreement
and plan to the respective shareholders of the Constituent
Corporations. .

ARTIDLE 10, Tor the converlence of the partiea aud to faellitate
the £iling or recording of thls agreement and plan any nmmber of
counterparts thereof may be exeouted, snd each sush executed
counterpart shall be deemed to be an orlginal instrument.

In Testimony Whereof, the Constituent Corporations, pursuant
to and in conformity with duly adopted remolutlons of their
respective boards of directors, have caused this agreement and
plan to be sighed In their respective corporate names and by
thely reapective Presidents or Vice-presidents and thelr respectilve

" corporate meals to be hereunto affixed and attested by thelr
respective Bevretsries or Amslstant Secretaries, and a majority
of the dilrecters of each of the Gﬁnstituent Corporations have
also hefeunto get their hands, all gs of the day and year firat

above wriltten.

LATEXO WATER SUPPLY GORPORATION PERGILLA WATER SUFPLY GORPORATION

o), il tn y Lo TS
Yesident Prealdent S

ATTEST: ATTEST : '

B

Da2. Omex 1 D Qggu%ﬁ‘
Sectretary ecretary
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DIRECTORS OF - LATEXO WATER ‘SUFPLY.

CORPORAT ION
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DIRECTORS OF PERCILLA WATER
SUPPLY GCORPORATION ‘
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ARTICLES OF INCORPORATION
oF

THE CONSOLIDATED WATER SUPPLY CORPORATION
THE RESULTING CORPQRATION FROM CONSOLIDATING

LATEXO WATER SUPPLY CORPORATION AND
PERCILLA WATER SUPPLY CORPORATION

THE STATE OF TEXAS (
COUNTY OF HOUSTON Y

KNOW ALL MEN BY THESE PRESENTS:
WE, the undersigned natural perscns of the age of twenty-one
years or more, at leagt three of vhom are citizang of the State of
Texas, acting as incorporators of a Corporation, do hereby adept the
following Articles of Tneorporation for such Corporation:
ARTICLE I
The name of the Corporation is The Consolidated Water Supply
Corporation.
ARTICLE II
The Corporoation is @ non-profit Corporation orgunized under
Article 1434a of the Revised Civil Statutes of Texas of 1925, us omended,
supplemented by the Texas Non-Profit Covporation Act, Article 1396,
Sgetion 1.01 et seg., as amended, and is quthorized to exercise all
powers, privileges and rights conferred on & Corporation by these
Acts, und all powers and rights incidental in caerrying out the purposes
for which the Corporation is formed, except such as dre inconsistent
with the express provisions of these Acts.
ARTICLE IIX
The peried of ite duration is perpetual,
ARTICLE IV
The Corporation iz formed for the purpose of furnishing a water
supply to individuwals residing in the rural area of Houston County,
Texas, and its adjacent counties. The places where the business of
the Corporation is to be transacted shall be in Houston County, Texas,

and in surrounding rural areas,



' ARTICLE V
The street address of the initinl registared office of the
Corporation is 100 North 6th Streat, Crockett, Texus, and the name
of ites initial registeraed agent at such address 1z Chester V Hines.
J ARTICLE Vi
The number of directors congtituting the initial Board of
Directors of the Corporation is meven Ll(?), and the names and adéa-:esses

of the meven (7) persons who are to serve as the initial directors

are;
NAME ADDRESS cITY
0. D. Grohem 7 Route 3 Crockett, Tesxas
Roy W. Jones Route 3 Crockett, Texas
Js F. Dotson Route 3 Crockett, Texas
R; A, Mims : Route 3 : Crockett, Texas
L. E. Sterns ‘ Rt 2, Box 189¢ Grapeland, Texmuas
Calvin Dickey Rt 3, Box 121 Gr&pelcmd, Texas
J. H. Neel Rt 2, Box 71 Grapeland, Texas

The number of directors constituting the Permanent Board of
Directors of the Corporation shall be nine (9} after the first annual
stockholders meeting. .

ARTICLE VII

The names and street address of each incorporator is:

NAME ADDRESS CITY
0. D. Graham Route 3 Crockett, Taxas
Roy W. Jones " Route 3 Crockett, Texas
L. E. Sterns . Rt 2, Box 18§C Grapel‘;:md, Texay

Each incorporator ghall be a member of the Board of Directors
who are to serve os directors also until the first annual meeting of

the members, or until their successors are elected and qualified,



ARTICLE VIII
The Corporation is and s}.mll continu-e tc be a Corporation
without eapital stock, and membership ;i:n the Corporation shall be
deemed personal estate and shall be transferable only on the books
of the corporntio?a ‘in._such muhnei' as the By-Laws may prescribe.
IN WITNESS WHEREOF, we have heremnto set out hands, this the
26th day of Maroh , 1971,

P g

<§%ﬂf¢lﬂp;ﬁﬂ
/Y

THE STATE OF TEXAS (
F]

COUNTY OF HOUSTON )

I, _Chester V, Hines ; A Notary Public, do hereby certify

that on this _26thday of _March , 1971, personally appeared
before me, Q. Dy Greghem, 1. E, Sterns

and Roy Jones ; who each baing by me first duly sworn

severally declared that they are the persoms who signed the foregoing
docunent as ingorporators, and that the statements therein contained

are true.

IN WITHESS WHEREOF, I have hersunto set my harll and seal the

l

day and year above written. -~

NIVANG,

: Al
Notary Public, Hougjton County, Texus

My commission expires June 1, 1571,



BY~LAWS
VAR CONSOLIDATED WATER SUPPLY CORPORATION

Bywlaweg of The Consolidgted Water Supply Corporation, having
been pressnted to the Board of Directors of said Oorporation and
duly adopted are as followas

ARTICLE I
CFFICERS AND THEIR DUTIES

1. IRESIDERT:

The President shall perform all dutles that usually pertain
to the office or are delegated to him by the Board of Divectors.
2, VIGEuPRESiDENT:

The VicewPresident shall, in cese of the dbasence or diasbllity
of the President, perform the dutles of the Presldent.
3. SEORETARYwTREASURER: .- " |

The Beoretary-Ireasurer shall have the custody of all the
monies and securlties of the orporation., He shali‘Eéepﬂﬁééﬁiar
books and shall keep mlnutes of gll meetings of members aﬁd'ﬁirectors.
All monies of the Corporation ahall be deposited by him in such
depoaitory as shall be selected by the Dlrectors. Checks must be
gigned by him and the Presldent, -or Vice~Presldent, in the sbsenece
of the Presldent. He shall have custody of the saal of the Cor-
porgtlon and afflx it ag directed hereby or by resolution passed
by the Board of Directors or members,

h. BOND FOR TREAJURER:

The position of the Sscretary~Treasurer shell be placed under
a fidelity bond In sn smount which shall be set by the Board of
Directors, The amount of gald bond shall by set from time bo time

by the Board of Directors, but ghsll not be less than $1,000.00.

1.



ARTICLE II
CERTIFICATES OF MEMBERSHIP

1. MEMBERSHIP FEE:
The membership fee shall bs Fifty ($50.00) Dollars whilch shall

entitle the member to membership stoek certificates and one conw-
nection to the water main of the Corporation,

2, STOCK TRANSFER APPROVAL:

In order to insurs that the business done by the forporstion
shall continune within the capacity of its faecilitiss end to prevent
undue finenelal burden on ths members of the Corporation, membarship
in the (orporation shall be transferred from the original members,
their transferees, pledgoes, administrators or executors, or
purchasers at judlolal ssle, to other perscns only after approval
by the dirsctors of the person proposing to buy sald membsrship,
Stoek Certificates in the Corporastlon shgll be deemed personal
estate, and ashell be transferable only upon surrender of membershilp
sertificate endorsed by the record owner ifo the transferee, and
after all indebtedness due the Corporatlon has been paild by or in
behalf of the transferor membar.

3. BURVIVIRG 3POUSE OWNERSHIP:

All Certificates shall bs i1ssoed in the name of one person who
owns the property to be served by the Corporationi however, in the
event sald person dies and is survived by a spouse, Hitle to seld
cortificate shall antomatically be presumed to be the préperty of
sald surviving spouse ass though the surviving spouss were recorded
28 the purchaser of sald share of gtoek. The Corporation shall be
pregented a duly execubed death certificate ss proof of death of
the deceassd mpouse befors Lransfer of said stock may be sffechive
at the request of the surviving spouse or his or her heirs, otherwise,
atock in the Corperation shall be transferred sccording to the laws

of this Statbe.

2,



. CORPCRATE STOCE PUROHASE:

The Board of Directors may pnrchase a stock certificate, when

availables, on behalf of the Ggrporation at a prloe determined by
the Board to be of fair value of ‘the menbership, not leas than
$EQ.OO, provided that in the event of sither a sale of the memberw
ship or the purchase thereof by the Corporaticn the proceeds of
stoh sele shall be first applied to the payment of any indebtedw
ness dne the Corporation by the delinguent member.

5. SJTOCK FORM:

_ Membership certificates shall be in suoh form as shall be
determined by the Board of Directors.

ARTIOLE JIT
BOARD OF DIRECTORS

1. BOARD'S GENERAL DUTIEd:
The bosiness of the Corporation may be hatdled wnrder the

direction of the Board of Directors, by a manager to be elected

by 2 mahority vote of the Board, and he ghall serve with or with.

out compensation, The manhager, with the spproval of the Board of
IMrectora, may employ, with or without compensation, amch supervisory,
elerical or other employess as he may tsquire to effectively operate
the buslnesa of the Corporation.

2. BCARD MEMBER'S QUALIFTCATIONS:

Any psrson may serve as a Board of Director when duly olected

or appointed, provided only he or she be above the agse of 21 years
and resides in the ares served by the Corporation and ia a member
1, O e SOTPOTSATY merat o i ke i, paming for

- pay in'Eﬁid'capa&fi%yﬁé§“EeﬁVB‘EE ‘s Board” of Dirvéstor.  Shonld s
director run for public offlce while serving as Director end be
elacted, his tenora és s Director in th;s Gorpqration shall terminate
opon quatifying for astd offiéé ela;%bdtto,hor'receiving pey Tor

agme, The Board of Direotors shall abt 1ts next regular mesting

3.



declare a vacancy of that position if said events occur, and appoint
a4 peraon from that area served by the aforesaid director who shall
serve tntil the next regular annual meeting, at which itime, if any
Yeoar or years remalning for sgid position, a anecessor Director shall
be voted upon by the membership for the balance of that term of
directorship in accordance with these By~Laws.

3. BCARD MEETINGS:

Upon the lssuance of the Charfter and amnually thersafter, on
the second Tuesday In Jannary the Board of Direcbors shall slsot
a President, & VicenPresident; and & Ssoretary-Treasursr. The Board
shell be elected by the members at the members' reguler astnual meebing
provided for herein. The Directors shall serve withous pay, but
maey be compensated for actual sxpenses by a majority vote of the
Directors. Upon the death or resignation of s member of the Board
of Directors, a successor shall be appointed by ths remaining Board
of Directors to gerve until the next snnuel mesting, st which time,
if sny yemr or yeers remaeining for said position, a asuccessor Director
ghall be voted npon by the membership for the balance of that term
of directorship in scoordance with these By-Laws,
3a. INTERI® BOARD:

The Interim Board shall be the Board serving between the effective
dats of consolidation and the first annual meeting of the Stoekholders,
The in¥erim Board of Directors ghall consist of 7 to 9 membera., A
mejority of said interim board of 7 members may appoint two additional
members pending first annual membership meeting. The interim Board,
if comprised of 7 shall have s quorum of l or more members at 1ts
meetings and if said Board be comprised of 9 members, the quorum shall
consaist of 5§ or more.

L.,  BOARD APPOINTMENT, ZONIRG ARD KOMINATION CCOMMITTEE:

As soon &g precticable after the effective dete of the consolidation,
the interim Board of Directors shall appoint s districting homination

comnittee who shall apportion the area into aress as set forth in

b,



these By~Laws end present nomination for all sight areas for . divectors
and for one Director at large. AL the flrat snnual meeting of the
stoek holders all nine (9) poaitions of directors shall be filled,
5, BOARD TERMS: o

At the first meeting of the Board of Directors, thereafter the
names of all the duly elected directors shall be placed on & slip
of paper and drawn at random from a conbainer. The first three nsmes
drewn ehall serve for ome year, the next three nemes drawn from the
container ghail Berve fop ﬁwc years,. &@d_the'haxt_three nmmes shall
serve for threelyears. 411 directors elected at %he annual meeting
thereaften ahﬁllfbé for‘thrés years, &nd three Directors are %o be
alected ab onch mnnmal meeting fop the dinector terms expiring. A
term of a directoer, exoepf as aforestaééh, shell be from the day
after the annnal mesting for three years continuing throogh the
third annnal meeting.
6. DIRECTORS RESIDENCE:

Effective efter the first annual meeting, and except for the
director at lurge, each director nominated must reside in the sres
for which he i3 nominsated. ‘

‘t. BOARD CORPORATICN OFFICERS:
The Board, at its first meeting after sach arnuel meeting, shall

slect from its members the officers of the Corporation and define
their dutles but they shsll never have less then Chelrman of the
Board, Vice-Chairman, 3ecretary-Tressurer as its officers, but may
appoint and designates es many others as 1t desms necessary and defins
their dntles, sxcept ss set forth herein.
-84. BOARD KEETINGS

. Specinl meetings of dlrectors snd members mey be held with

(a) the mnanimous written consent of such directors and/or members,
regpectively; and

(b) the President shall request in writing that the Secretary-Tresasurer
give ten (10) days' notles o such spseial Directors andfor nembers.
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(¢) The President, upon demand of onewthird (1/3) of the members,
shall call & special meeting of the members or Directors, and he

may, and shell, open demand of one~third (1/3) of the Directors,

call o speclsl meeting of the directors or mambership. Such special
meetings shall be held wpon glving the notice required in thease
Byslaws. Suoh notice shell indicate the time, place, and purpose

of the meeting, and shall be addressed end mailed to such individoals
et their addresses laat lmown to the Corporation.

$. CONDUOT OF ALL MEETINGS:

The Freaident shall presgide mt all members' snd directors!

meatings,

10. .BOARD ROTICE, YIME, AND PLACE:

" Regnlar meebings of the Board of Directors shall be held at
auch xime~and:placaf&s_the Board‘may”determine at the next previous
regular meeting. go @aqtﬁer naticé to the Directors of auch regnlar
meéting: Qhéii be required, and 1t shall be the duty of each director
to attend the same without further notice.

1l. BOARD MEETING FREQUENCY:

The Board shall meet in the regulsr seseion no less than oncs
egch month,

l2. BOARD ABSENTEEISM AND REPLACEMERT:

In the event any director misses thres or more consecintive
meetings or if he Fails to stbtend 50% of the meetings of the Board
of Directors, the remalning Board, In its discretion, may declare a
vacaney In gald poaition end appoint an interim Director to serve
ek .yho‘,.‘ii‘:‘gﬁﬁgh_‘ annusl meeting —-bf“ﬁhé share holders, at whish Hime
the bositiﬁn shall be subjeect to reelection for the balance of that
Director'as term.

13. REMOVAL OF BOARD MEMBERS BY CHARGES:

Any member may bring charges ageinst sn officer or director
by filing them In writing with the Zecretary, togetber with a petition
slgnsd by ten per centum (10%) of the members, requesting the removal
6.



af the offiocer or director In guestion. The removsl shall be vobed
upon at the next regnlar or speclal meeting of the members and any
vacancy oreated by anch removel may be filled by the members at such
meeting. The director or offiscer against whom sush charges have been
brought shall be informed in writing of tﬁé cherges provious to

the meeting by the Seoretary at least 10 deye prlor to said meeting
to which the aharges ars to be heard.

ARTICLE IV
ZONIRG AND NOMINATING COMMTITTER

1. OOMMITTEE APPOINTHEENT :
The Board of Dirschbors shall at its monthly meeting in March

of each ¥ear appoint s committse of eight (8), nomne of whom shall be
officera or dlreotors of the Corporation, for the purpose of Te~
districting the are; into eight (B) director areas, Chalrman of saild
redlatricting committee shall be the first person named by the Board
of sald committee appointed at 1ts Merch meeting each wear,
2. CCMMITTEE ZONIRG:

The elght (8) ereas shall be drewn off from within the geographic

ares served by the Corporation in s manmer that will peasonably
apportion to each area the approximately same number of atpek holders
and so far a8 posaible to confine one or more sommpoisie ih thein
entirety in said geogrsphic ares. The sreas shall be numbered one
through eight.

3. ZONING AND NOMINATION COMMITTEE REFORT:

The redistricting report from sald committee together with

nominations for the Baard ar Direeturs, one rrom each of tha designated,_J

"areas and una'director at largﬂ be presented by tha Ghairman of ggid
committes at .the Board of Directors meeting in October of esch yesr,

ARTICLE ¥
_BY-LaNS

1. AMENﬁMENTS TO BOARD FIRST'

By~lews of this Uorporatfon aHall be emended only by e vote

of the majority of the members at any regular or celled meeting
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of game. All propoased bynlaw#chﬂngés shell bs presented at a
praviouns Directors! mesting and the recommendatlion of the Board
shall be gnnounced by the Sscwetary st the membership meeting
oonafdering the By~law- change. :

2. AMENDMENT TO MEMBERSEIP:

eEhé‘By~1§ws-may be-altéred; ameﬁded, or repesled by a vote
‘of maﬁqrity,qf.the mombora present .at any regular meeting of the

Qorporation, or at @ny speciél mesting of the Corporation erlled
for that porpess.
3. LIMITATION:

Except that the members shall not have the powsr to ochange the
purposes of the Gorporatlon so as to deerease 1ta rights and powers
undér: the lLaws of thg 8tabte, or to walve any requirements of bong
or other provisions for the safety and mecurlty of the property and
funds of the Jorporation or itz members, or to deprive any member
of rights and priviieges then‘existing, or so to asmentd the By-laws
ag to effect a fundementel ohange in the policles of the Corporation,
Iy, NOTICOE:

Notice of any amendment to be mede st a special meeting of the
mambers must be given at least ten (10) days before such meeting and
moat set forth the smendmenta t6 ba‘considered.

5, F,H.A, APPROVAL:

For g0 long as the Corporstlon is indebted for a loan or loans
mede to it by the Unlited States of America. through the Farmers Home
Administration, these By~Laws shell not be albered, smended or
_rapaaled without the prior weitten conpent of the Htate Direotor of
the Parmers Home Administrstion for the State of Toxos. .

ARTICLE VI
MEMBERSHIPF RIGHTS AND LIMITED LIABILITY

1. RIGHTS TC SERVICE:

Every person (which includes any legal entity) owning or

having a legal right to the control, posseasion cor occupaney of
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property served or which may resscnsbly be served by the Corporatiocn
shall have the right to become & member of the Corporation upon
payment of fthe membership fee hereinafter provided and tpon compliance
with the reasonable requirements of the Corporstion governing the
purchese of water service, charges fcr cornections and operation

of and asrvice by the system. Membership ghall not be denied

because of the applicant's race, color, orsed or nebtional origin.

It 1s the intent of the {orporaticn to provide service on a non-
dlgerininetory basls te all persons dealring service te the extent
that the capabilities of the system will wremsonably permit, Membership
and service may be denied when the additicnal service regheatsd would
prevent the system from providing adeguate servics.

2. VOTE LIMITATION:

A person mey own mors bthan one membership but each member
shall be entitled to only one vote regardless of the number of
memberships owned,

3. LIMITED LIABILITY:

The privete property of the memmbers of the forporation shall
be exeompt from execubtion for the debhts of the corpOration and no
member sheall be individunally liable or responsible for eny debts
or lisbilities of the Corporation.

4. RECORD DATE FOR VOTIRG:

For the purpose of determining members entitled to notice of
or to vote at any msebing of members or sny adjournment Thersof orp
In order o make n determination of members for any other proper
purpoge, cwnership of membership shall be deemed %o be in theoss
peraong who are the record ouners of memberships as svidenced by
the mewbership trenzfer book on the 15th day of the month next
preceding the month of the date upon which the action requiring

such determination is to be taken,

9.



5. VOTING RIGHTS:

Bach record member may vote hla share of sbeck when in attend-
ance or aald atock may ke vobted by the spouse of the record holden,
provided, no proxy hag besn executed end rfiled with the Secretaery
8% sald meeting and the record holder be not in attendancs.

ARTIOLE VII
BILLING ARD PENALTIES

1. BILLIRG:

All members will be billed for wabter charges on the twenty~
fifth (25} day of emch month, and bills will be payeble before the
£irsh (5) day of the following month. The manner snd freguency
in which the meters are read shall be determined by the Board, and
the Board of.Direotorﬁ ghall have the righ%t to £atablish such
praatlce In regards te seme as 1= fersible snd remsonabls as determined
by them. -

2. PAYMENT PERNALTIES:
If payment is made after the £ifth {5) but before the tenth

(10th) a late charge of ONE DOLLAR ($1,00) will be made. If payment
12 not made for water charges or sny other Indebtedness cwing the
Gorporatlion by the tenth day of the month after billing, the Cop-
poration may discontinne water services withoat further notice.

In the event a share holders blll becomes dellnquent or his charges
on the books of the Corporation for as much s $37.50, the Board

of Directors may caussé sald mater located on the property of the
subacriber %o be ‘removed and ‘the Seeretary dirscted to cancel the
stock subaoription ay reoorded In the atock. certificete register

of the Gorporation and cause the appropriaﬁa acoounting to reflect

8 dlsconnest charge of. $12 50 for the removel of said meter to be
spplied against the members $50.00 stock certificate, thereby .volding
2ll interest of saild stoek holder in the Corporation,
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3. HEASEMENT PENALTIES:

Any person who refuses to grent an easement to the Corporation
when requested across s tract of land owned by thet person may never
be served by the Uorporation with water on that tract of land mcross
wnich an egsement was refused. However, et any time subsequent, if
the refusing owner passes title by any means, limitatlion to supply
water bo sald ftract shall be eliminated.

L. CONNECTION VIOLATION:

No member of the CUorporation may tis directly into any plumbing
o waber line of the corporation water aystem wherever ‘located
any water source whatsocever except that supplled by the Jorporation,
and any such violation brought to the attention of ths member not
corrected within three (3) days shall be grounds for expulsion from
the service by the Corporabion,

5. MISCONDUQT:

The Board of Directors may at its sole discretion, with op
without notice Ho a member debermins that for conduct detrimental
to the Corporstion that any such membsr mey be expelled, his atoek
sertificate canzelled, and hig $50.00 membership fee returned to
the stock holder less any charges that may be assessed sgainst the
member because of damage, wabter unsage, or disconnect chargas.

ARTICLE VIII
ANNUAL STOCKHCOLDERS MEETING

1. NOTICE:

There will be held an annual stock holders meeting at the place
dezlgnated by the Board of the Jorporation in the notice sent to the
members acoording to these By~Laws, Sald meebing shall trensset all
business that may be properly brought hefors the Corporation., The
SecretarywTrogsurer shall give at least fiftesn {15} days wrltten

notice of such annual meeting to the membership indicating the time,
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place and purpese of such meeting, add shall address and mail the
notice 50 each member at his address last known to the Corporation.

ARTIOLE IX
iAAUDIT

1. AUDIT REPORT: o
The wooks and mocounts of the Corporation shall be audited
by a person sompstent to perform'such eudit at lesst once each yenr.
The reports prepared by such audlior shegll bhe submitted to the
members at the snnual maetiné of such members.
2. PFISCAL YHEAR:
The fiscel year of the Corporation shall be from Jenuary lat
to December 31lst.

ARTICLE X
F.H,A., REQUIREMENTS

1. INSURANCE REQUIREMENTS:

For so long as thse Gorporatlion ia indebted for a loan or loans
made %o 1t by the United 3tates of Americalthrough the F&Pmefs Home
Administration, the Corporamtion sghall insure with a reputable insurance
compeny saeh of lts propertles and in such amounts s 1s required by
the 8tate Dirsctor of the Farmers Home Administration for the State
of Texaa,

2. RESERVE:

The Directors of the Gorporation ghall esteablish oand maintain,

30 long as the Corporsbion 1g indebbted to the Govermment, in a bank
within the State of Texas, insiutred with the Federal Deposit Insurance
Corporation, & reserve fund acoount separate and spart from other fund
aceounts of +dhe CUorporstion. There shall be depoaited in such fund

the sum of $ per month from the reventes of the Copw
poration. BSoch deposita will continme umtil the totel smount deponited
aqutals $ ; provided, however, that sfter any wilthdrawsls,
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suoh deposits shall be resumed until the amount scoumulabed in the

fund iz restored to $ .

Withdrawals from this fand shall be made only for emergency
repairs, obsolescence of equipment, and for meking up any deficiencies
in revenue for loan payments, One of the objects of this reserve
fund ia to assure, duaring the pericdes of non~wabter deliveries or
water shortages, the avallability o funds equel to the difference
bebweenr collection from the sale of water and collechions that
wonld have been made had the members been sble to purchsess the
quantity of water used normally.

3. INVESTMENT CF BXOESS GASH:'

The Directors shall invest ell sums in this fund not pequired

to be expended within the yearrin‘which the same are deposited, in
honds or other evidencs of indeﬁtadnesé of the Tnited States of
Amerioa; or thsylshgll deposit seld sums at Interest in a gavings
gocomnt, in s beek Insured with the Foderal Deposit Insurance Corm
poration, Secorities so porehased shell be deemed at all times to
be a part of the reserve fund mocoumt.

}. DEFICIENCY REQUIREMERTS:

If at the ohd of any fimcel year or in the event of emergency
ropaira, the Board of Directors determines the botal amomnt derived
from the eo}lection of weter chargea to be insufficient for the
payment of all costs Incident to the opesration of the Corporation's
aystem during the yesr in which sueh charges srs colls eted, the Boang
shall make and levy an assessment sgainst sach member of the Comwm
poration, as the Board may determine or as may be required by -the -
Farmers Home Administrgtion, so that the sum of such assessments and
the amount collected from water and other charges is sufficlent to
fully pay sll coats of operation, meintensmes, replacement snd re-
payments on Indebtedness for the year's operations, but this'provision
shall not operate for the benefit of any third party creditor other

13.
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then Farmers Home Administration withount a favorsble vote of the
majority of the members. A proportionate smount of the necessery
total of such assessments levied in any year shall be levied agminst
sach member in en smount which bears the same relation to the tobal

" aggessment as the nomber of service corneotlions supplying such membar
Begrs to the total ntmber of service ocomnmections with the aystem

of the Corporation.

In the event a member shonld surrender his membership certificate
properly endorsed to the Secretary-wreasﬁrer of the Corporation, his
"obligation to pay such assessments shall be limited to assessments
mede snd levied prior to the date of surrender of his memﬂership
- certificate; provided, however, that thls paregraph and the last
sentence of paragraph next above shall not apply to relieve s member of
his obligation snder speclal agreements covering multiple membershib
certlficates held by one mewber which may have been requnired or
approved by the Farmers Home Administration, '

5. DIVIDENDS:

Thé Corporation ahall conduet its business on s non-profit
basls, and no dividends shall ever be pald upon the memberships
of such (orporation; however, all profite erlsing from the operation
of snoh bumsiness bhall be annnally paid oub to the persons who have,
during the paat yeer, tranasscted ﬁusineas with awch Corporetion, in
direct proportion to the gnount of bﬁsiness transacted, provided that
no such dividends shall ever be pald whilé eny indebbtedness of the
Corporation remeins mpald.

 ARTIOLR XL .
SRAL.4

‘1. SEAL:
The seal of the Corporation shall consist of o cirele within
which shall be inscribed "The Gonsolidatgd Water Supply. Gorporation,”
The sbove By-Laws end REGULATIONS Qérg'tnénimbﬁsiynadopted by
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the Beard of Directors of The Consolidsted Weter Supply Corporation
at s meeting in the on thea day of

. AL Do19_ .

Becrebary-Treasuparn
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